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MINUTES OF RECULAR NEETING OF ‘THE: ‘EXECUTIVE COMMITTEE'.OF

‘PHILIPPINE SUGAR ASSOCIATION,: HELD ON: ‘TUESDAY, 'AUGUST. 11,

~1953,

PRESENT:
Mr. Mahuel Elizalde
‘Mre :Ernestc¢ Escaler
‘Mr, 'I. Planas _
*Mr. ‘G. L. Ncriega, alternate for Mr..J. Amado.Mrancta
Mr. -Gy U’ Richardsen, alternate for Mr.. .. .Jo drickley
"Mr., Juan J, Caspar, alternate for Mr. antonie Roxas
Mr. ‘5, Jamies.n

- ABSENT:

"'Mr. G, Ho Wilkinscn

‘Mr. Manuel Elizalde; ¥resident, called the-.meéting
te-order and thercafter presidieds . Mre.S. Jamiesyn,

" Secretary=-Treasurer, kept the minutes.

__'MINUTES OF'PREVIOUS MEETING

 The nminutes of the regularomeeting held on July.?,

"I953y having béen previously signed and approved by:all
~thé Members of the Committee ‘presceént-at -that .meeting, con

miticn duly myde and seconded, werv:ordered .filed.

. SECRETARY{=TREASURZR'S - REPORT

The:Seécretary+Treasurer submitted -his.repert for.the

“feriod -July 7 tuiugist 11;° 1933, showing total expondi-

~‘turesin -the amcunt of #6,984,57 and cash on:hand-and. in
"“the PNB of ¥37,993:605, with the explandtiocni that except

- For the ‘item of féur (4) stecl.bookshelves costing P300.00,
‘-'the items were rcutine and customary:gxpeanditures, :0On

moticn duly“made and . secdnded,’ the Secretary=Treasurer's

T repoert was (pproved and ‘crdered filed.

INTERNATIONAL  SUGAR CONEERENCE

3

“iMre klizalde summarized what had taken place since

thé‘last meeting ot: the Cummitte¢ regarding the Philip-
‘ ‘pine delegaticnts effirts: to. secure 1 -quota in the world

‘market’ at the Cunferenceé ‘now being- held in. London. - In

the First-allicaticn ¢f'quatas madbk by the Steering. Cem-—

"'mittee the' Philippines wereigiven omly 10,000 tuns instead

‘.

of “the minimum' . f-59,000 tins rcquestede At a meeting
held ih the-:Suffar Quota Administratérts office on august
5:and"httendedy by representatives of the Federatiyn, the
Asseciatien, And the Philippine Naticnal Bank,. it was

" unanimcusly ‘dec¢ided to rcject: this queta’ of 110,000 tons,
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Federation, to revert to the uriginalxrequest for a mig-
imum cf 100,000 tens, and the delegation was sc instructed
by cable dispatched by the pPepartment of Foreign Affairs

2 to Minister Romerc in London, The delegaticn replied by T

: cable that the Steering C.mmittee considered our request

3 as impractic~ble, ind that they themselves regarded it as 4

4 unattainable and therefcre urged remconsideraticn, At a r
meeting held in the Sygar Quota Administratop'!s office on ?
August 10 and attended by the same representatives of the ‘

viaricus groups above-meptioned; for further cunsideration
¢t the matter in the light of the latest advices recelved ‘
from the delegatiin, it was decided tc recvmmend tov the “ﬁ
28 Department of Fopeign affairs that the delegatiun be re-
instructed throuch Minister Romerc as fcllows: A minimum
v1 50,000 tins would be trcceptable ¢n the basis of
5,000,000 tons set by the Steering Committee as the
estimated tetal requirement f the free world market,
with a provis. that in any upward revision f the free
4 w.rld requirement f 5,000,000 tuns the Philiprines wculd
receive 10% of the increase, The Department cabled ac~
cerdingly, and we were now awaiting advices frem the
delegation as to the Steering Committeetls reaction to this
requesty  Mpy Elizalde said that Mr. Guprden had kept the
Asscciaticn fully inf.rmed (f the situaticn by cables and
letters,

FHILIFPINE TRADE ACT OF 194

Mry Niriega inquired witether, in additivn t. the re-
commendaticns made in behaur of the thilippine sugar in-
dustry in the dsscciaticnts m¢me pandum te the l5=-man
Presidential Committee created t. study revisi.ns of the

. thilippine Trade acty consideration might nct be given
te some cuncessicn being regquested in respect f the duty
ccllected by the Uy S¢ C.vornment on Cuban sugar wtilized
tv £ill the Philippine qu. +2 during the war years when
the Philippines was unable to fill any part f its qucta
«wing ¢o the Japanese vecunpaiivnge  The duty collected
wculd have been dPFreximatedy 99,500,000 a year during
that pericd. Mr. Elizulde said he wiuld enquire int. i
this matter and requested the Secretary~Treasurer to
FEvpare a statement shuowing the annual defictency in J

&

the Philippine qu.ta since 1942 to dated

S. BILL 46+ - aN ACT TO AMEND. SECTIONS EIGHT
AND NINE OF ACT NUMBERED FORTY~ONE HUNDRED
AND SIXTY-SIX AS AMENDED BY COMMONWEALTH ACTS
NUMBERED SEVENTY-SEVEN .ND THREE HUNDRED AND
TWENTY THREE

on page 2 f the Minutes f the Executive Committee
meeting held (n July 7, 19533, refercnce is made to the °
rresidential veto of this bill which was .ne of several 1
te which the President "withheld c¢xecutive approval"
and .f which, while acted up.n within the constitutional
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+its atterneys for (pinion, and late yesterday received

ventrals foer all materials and sgare parts imperted by

-3 -

pericd f 30 days after C nuyrcess adjournment, C.ngress
did nctoreceive netification of veto until after:-the said
censtitutional pericde This raised tw. questi.ns: in the
minds .f Cingressmen, nawmcly:

1) Does o bill, supp.sedly vet.ed by the Fresident,
’ . p p ) « 3 . - -
~-becueme a law if the Cingress is notified of the
presidential action .nly after the coastitutignal

pericd f 30 days after Cuingress adjournment?

(2). Dees "vet. "™ mean the same as "to withhild exec-
utive aypjrovale?¥,

The asscciation decided t. submit these tw. questiins t.

their letter of Adugust 10 expressing their cpinicpe Theidr
vkinivn is very interesting, .nd the Sccretary-Treasurer
wdas instructed to circulate copies ot their letter among
the Cenptral Memberss, Their answers. t. the twe.questions
arc briefly summarized as foll.ows:

le Sipnce-the bill was vetoed by the Fresident on
the last Jday «f the 30 day Qimitaticn, it is
~believed that he was still within his puwers
when he acteds - The fact. that the notification
¢f his, vet. came a Jday late f the 30 day jeriod
,will nit result in vitiatinsg the act of the
. Fresident.

2e They come t. the ¢.nclusion that the mere fact
that the President Jdid express himself as with-~
~holding exccutive approval can create no (ther
interpgrotation than that.he wished t. vetoe the
- bilt,

Our attcerneys state that they have information to the
effect that their (piniin i3 sharcd by the Legal Depart-
ments o f the Senate and Milacalione q

FEXCHANGE TaX

As.requested at the last meeting ¢pinion was re-
quested: fr.m .ur attcrneys regarding the feasibility
¢f arguing in faver of exempting from the exchange tax
cane cars fur beiny agricultural equiprment, and sugar

them for their .peratiins .n the gr.und that such sugar
centrals are Jollar-saving industriese.  Their “pinicn
as expressed in their letter  f July lo folliws:

"We have f(r study and .jini.n, the c¢.ntents
vt ycur letter of jJuly 19, 1953 regarding the
feasibility «t arguing in favir ot exemgting from
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the I7% exchange tax cane cars fur being awzriculturyl
equipment, ind sugar centrals for all materials andd
spare parts imp.rted by them for their (perdtiuns,

cn ‘the griund that such sugar centrals ire Jdollar—
saving industries.

. "In the first in®tance, we beg t. infurm y.u
that Republic act (601 has been -amended by the .last
Cingress of the Philippines, a cupy «f which amend-
ment we are herewith attaching, Y.u will notice
) that the tax has been reduced from 17% t. 15%: th.t i
-4 ‘'materiils fur the mrnufacturing of tin c.ntainers
used by the importer - himself in the wmanufacture v
o Frejaraticn ot local products for consignment or
exp.rt abriad?' have been exempted fr.om the tax; and
likewise 'payment .f machinery and/or raw materials E
t. be uscd by new and necessary industries as de- E
termined in acc.rdance with Republic act Nu. 35.°

"four cane cars would fall under tcricultural ;
machinery; further, we c uld argue that your indus=-
try ‘is a necessary (ne; but the provisc tas deter- 1
mined ‘in accordance with Republic act Noo 35! would
disqualify y. ur industry t¢ an exemption, since
said Repablic Act Noe 35 provides exempticns cnly N
fer ''new and nccess:ryindustries for a peri.d ¢f *a
fvur years frem the vrgapizaticn oi such inJdustriese?

MIn view «f the rresent wording .t the law, therc
would -be nme way of areuing in faver of exempticn f
-either your cane cirs or ywur sugar centrals from pay—
ing the 154 cxchanve taxe We can ¢nly suguest y.ur ?
working for the amendment ¢f the law ‘t. the .effect
that since sugar centrals are highly dillar-saving
dindustries and a str.n,; scurce of the life-=bluod .t
“the ccuntry, they sh.uld be excmpted from the 15%
cxchange tixs  The svie reasens could be advanced in
“favor of exempyticn f cane cars." . g

'The Secretary-Trcasurcer was requested t¢ thank .ur
9 atterneys for this cpimicu and to suggest .that they .c.nfer
: 'n the matter with the Central 3ank and, if 'necessary, the
Mcnetary Biard with a view t. formulating and presemting a
s suitable amendment «f the law that would, if enacted, pr.-
vide the exempti.n Jdesired,

3

R

1953-54 CROF ESTIMATE

The Secrctary-Treasurer informed the Committee that,
as arranged, a circular letter was sent to all Central
Members for théir latest estimate o f the (1953-54 .0rop but
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that complete PLFlluS h:d nit yet been reagived. Indi-=
catiuvns are that the crup ¢atimate is likely to be about
75,9000 t;ns in vxCess f the CﬂHOlnLdAUt.So ant demestic
WQuu tas. He cprcte’ that complete’ rerlies wauwld.be .pe-
ceived within a few dayse’

VICTORIAS MILLING CQ., INC.

A letter fr\n Vié;trias Millins Cl., Ince. Jated
August 3, requesting reinstatgment . f their reyresensa-
tive «n the Exécutive Connittee, was considered and 'the

Secretary- -Treasurer was POQULyth to veply as tellows:

when the members (f the ﬁxécutivc c.omnittee. were

elected by the Boawcd .f Trustees 1t the last Annupal meet- B
ing, .nc «f thise clected was Mre. O, H. Dcrbhe‘mer; ‘Whe

is a United States citizen. He attended themeetin:s ¢f

the Exccutive Committee until his depirture tcr,thc United ,
States on April 27, 1953, 2t which time he resigned and -

the. vacaney was filled by the ppeirtment of his sucoessur,
SMre Jo Je HBrickley, tur the unexpired terms  The members of
f ~ the Lxccutive Cummitree w oull, t.v (bvicus reasuns, welcome
4 Ue S citizen .n the C.onmpittees However,  as the new 4
-G ‘mmittee klll be appiinted ¢t the annual meeting f the
‘Biard of Trustces to be held .n November 30, 1953, it was 4
the scense (f the mec tlﬂL that n. chauge 'in its present
m;mhershlp should be made at this time, ind that Victerias
Milling C-., Inc.'s lettesr should be submitted t. the Bcard ‘4
.f Trustecs when the clection of the new Committee takes
Flace in Novewbers g

;e

JHe was turrher: requested to aenticn that an appoint-
mentftxumembership . f the bqnu;tt;cifs ‘nit:loskedvupen-as
@ perscnal ppointment as c&n51‘epat1kn istalde g¥venito
the particular inte rests that will ‘be repre aenfcd by the

‘appdintee, andthit it is cndeav.oured t. makg_membprship
t the LX\;utLVu b»mmlttpc s regresentative as p.ossible r
 f the Ass.ciati.nts c.smep.litan intcresta.

4 letter trom Mr.,g, $eo Guirden laxed 29 July, 1953,
recarding & conversiti . n had by him .in Lindiin with:-Mr.
-frnnk 9._Kcmp, Fresident, Gre:t Western Suzar Coempany,
wh.o is an: industry aiviser-t. rthe Us. S, Jd&legativn at
the Internati.nal Sugar Conference, abiut Yhilipyine
membersh1} in ‘the Sugar Resvarch Institute, was ccnsi-
dereds The Cuemmittec agreed with the sugee stion;madc in
Mp. Cordent's letter that if membership were to be. taken
the }hlllp}lnc -Sucar Iostitute wiuld be the preper Bhilip-
fine entity to Jdo so, and since he hal evideatly discussed
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the mitter with Mr, Salvader 3, d;ivcrys, AcCting Geperal
Managcer of the Phili)rine Sugar In;ti;ute, whe is als.
1ittendine the Internation il Sygar €oenference in Lyndkﬂ’
it was arringed that Mp, Elizalde would Jiscuss the mats
ter with the ocard of Dirzetoers of the Fhilipyine Suear
Institute «n Mr, Olivep.s? peturn te the thilipypines,

RESEABRCH 4980CIaTLS, INC,, HONOLELU

The (utline sublmitted &3 Mr, Edvard C, Gallas, Manager
-1 Kesedarch associates, Ing,, Hincluly, covering techpicgl
serviges which micht be fupmished the sugar industry here
for 1+ classificati n survey, was Jdiscussed. It was felt
that the ¢ st «tf the jrojosed survey would te to. great
for the ass.ciati.n to unldertike and that, in any cuse,
the sybject is «ne which irvperly comes within the juriss
diction .t the Thilippine Susar Institute, te¢ wh se¢ 1tten~
ti.n it will le broucht, '

ALOCHIL ¥Ou MOTIVE DPuwkn

Binalbugapelsabels Suzar Cioy Inc, brousht to the
attention o f the asscciution a Fecent ruling by the C.l1l=~
lectorp ot Ipteprnal Kevenue increasinzs the quantity .f
fascline reguired t.r Jdenaturing alech ol from § to 20
Liters f oommercial cas. line, and requested the assist-
Aancg ot the ass.ciati.n in bhaving the (rir¢inal formula
reinstated, The durcasu ot Internal Revenuo cxjplained that
the dncrcasce in the quantity . f was. line reguired as o
Jeniturant was . rFdered in oin oeffort t. curb the illeral
conyersi.an f fuel 1lcoh.l dnt. aleohol tor industrial
jurpases, such s the minutactyre  f jaints and varnishes,
since alochod projperly used for these purposcs is subject
t. the 74 sales tax, The wmatter wis Jiscussed with the
Duferyis . r .t DPistillerives there, and it is underst..d
that the new f reu’: will e withdrawn i the firmer nce
reinstated,

BLUE OSUMND.x Labw (KELUSLIC aCT NO, 944)

The decretary=Treisurer reported that letters hal
been woceived trom severdl Centeal Members viving their
reac.ns why w.rk . n Sundayvs is essvntial in suvar mill
cperdtions, and thit an associ ttion memerindum is new
being prefarcd consclidatine the comments made in thoesce
varjous letters for suliissjion to the hWage aduimistratien
Service of the bepartment ot Lavor, It is believed that
prospects are faveracle for sucar mills being exemy tod
trom the veneral provisicas of the 3lue Sunday Law,
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CONVENTION OF SUGAR: TSCHNQLOGISTS

w5 “+ The request cf .the Philippine Sugar Institute in

b - their letter ofiJuly 29 for.the associaticn tc .spomsor
a luncheun in‘-hancr of -the 'delegates and representatives
attending the:Conventicn ¢f Fhilippine Sugar . .Technelo—
-gists co Friday, Angust,28, 1953, at a ccst of apprygxi-
mately P1,Q000,00, was :appruved, and the Secretary- "
Treasurer was duthcrized tuvimake the necessaryiarrange-

mentss B O

MEMBERSHIP IN THE FHILIPPINE SUGA
. TECHNOLOGISTS ASSOCIATION .

R

. -Mre E. Es Ceballes, the asscciativn?s Factorfy e~
ports ¥echnician, was authcrized tu apply for membérship
in the Division ¢f Fabricati.n t By-Products of the
Fhilippine Sugdr Techpodofists Assiciativn, the ‘member—
‘ship fee of‘BlG;Oé“fE.beif,r”acéuunt vf . the assyciaticn.

. “VE

Do . o ' Ll
There being n. cther business, on métil i
eccnded, theineting ‘adjournéd.at 11:2% a. m

. (S6n.y S. jAMIESON .
' ¢rétary-Treas urer ¥

s APPROVED ;

{2 (SGD« )MANUEE ELIZALDE
+ ¥ President
- Chairman f the meeting

= ’ s s o
(50D} ERNESTO ESCALER 7 (SGDJY T. FLANaS
(5004} 8. Ly’ NORTEGA 0. (56D.) Ge G RICHARDSON
| | - (SGD.) JUAN J. GaSFaR
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